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SASKATCHEWAN

49 North Resources  
covers all bases in  
Saskatchewan

by Peter Caulfield 

Tom MacNeill, president and CEO of 
Saskatoon-based 49 North Resources Inc. 
[FNR-TSXV], Saskatchewan’s first pub-
licly traded resource company, is a man 
of strong opinions about Saskatchewan 
and the investment opportunities it has 
to offer. “Saskatchewan is an interest-
ing place,” says MacNeill. “It has lots of 
mineral resources, but most of the min-
ing companies were spooked out of the 
province by NDP [New Democratic Party] 
socialist policies.” However, the province 
today is wide open for development. 

“Since 2007, when the Saskatchewan 
Party was elected, the province has been 
open for business and welcoming to risk cap-
ital,” MacNeill said. “In fact, Saskatchewan 
has become the number one jurisdiction in 
the world for resource development.”

Saskatchewan has many of the com-
modities the developing world needs in 
order to develop their infrastructures. 
“Half of Saskatchewan lies in the Western 
Canadian Sedimentary Basin, with hydro-
carbons and other sedimentary resources,” 
he says. “The northern half lies over the 
Precambrian Shield, so we also have many 
hard rock minerals.”

MacNeill says the province has no 
sovereign risk and great infrastructure, 
including the most miles of roads per cap-
ita in the world. The only thing that has 
been holding Saskatchewan back is the 
lack of a capital market. 

“As some people know, we are the birth-
place of socialism in North America,” 
MacNeill said. “In 1944 we elected the first 
socialist government [The Co-operative 
Commonwealth Federation – CCF] in North 
America.”

The result was a series of provincial 
governments, including the successor to 
the CCF, the NDP, that played a direct part 

in the Saskatchewan economy, including 
the establishment of provincial Crown 
Corporations that were active in resource 
development. The socialist oriented gov-
ernments did not foster economic health. 
As a result, most of the private-sector 
mineral exploration that took place in 
the province was undertaken by compa-
nies that were based outside Saskatoon 
or Regina, in such places as Vancouver or 
Toronto. But not anymore, thanks to the 
efforts of MacNeill and 49 North. 

“We’re at the beginning of a local capital 
market,” MacNeill said. “49 North is becom-
ing a de facto Saskatchewan stock exchange. 
We’re raising money in the province for 
Saskatchewan resource projects.” 49 North 
calls itself “the premier opportunity to 
invest alongside Saskatchewan’s exploration 
establishment at the earliest possible stage.”

The company, which was founded in 
2005, has a portfolio of investments that are 
private and public resource companies with 
a focus on assets in Saskatchewan. Projects 
range from grass roots exploration to near-
feasibility study stage in the minerals sector 
and early-stage hydrocarbon production. 
“We sponsor early-stage projects and help 
get them off the ground,” MacNeill said. 
“We act as a shepherd for the companies in 
our portfolio. We try to get in early on pro-
jects of merit and ride them up. It’s risky but 
lucrative.” 

An example of 49 North’s invest-
ment strategy is Athabaska Potash. “We 
raised $20 million – $15 million of that 
in Saskatchewan – at the private stage 
and sold the company to BHP three years 
later,” MacNeill said. “We exited from 
Athabasca with $20 million in cash, 
which led to 10 new investments.” One of 
those new investments was Rallyemont 
Energy, a Saskatchewan-based company 
that was founded in 2009 and has more 
than 30,000 acres of prospective heavy oil 
land in western Saskatchewan.

“It holds more than 300 million bar-
rels of heavy oil with recovery rates up to 
80%,” MacNeill said. “We expect great 
things from it in the next year.”

49 North has a number of companies in 
its portfolio. They include, but are not lim-

ited to, NuCoal Energy, Grafton Resource 
Investments, Torquay Oil, Copper Reef 
Mining, Cloudbreak Resources Ltd. and 
Shore Gold.

NuCoal Energy Corp. [private] is the 
largest coal landholder in Saskatchewan 
with a total of approximately 1.7 million 
hectares. The company has coal zones in 
Estevan, Wood Mountain and Eastend 
(Shaunavon). Lignite coal resources of 
immediate interest total 6,569.41 million 
tonnes. Lignite resources of future inter-
est total 4,526.85 million tonnes. NuCoal 
has a long-term program to convert its 
lignite holdings into liquid products, such 
as gasoline and methanol, and industrial 
nitrogen, hydrogen, and carbon dioxide. 
They can be sold locally or internation-
ally for fuel, petrochemicals, fertilizer, or 
various other clean energy applications. 
NuCoal has strategic agreements with 
Sherritt International, Saskatchewan’s 
largest coal producer; Hatch Energy, a 
major international engineering organiza-
tion; and the North Rim Explorations and 
Smart Science Solutions consulting groups. 

Grafton Resource Investments 
Limited is a resource-based realiza-
tion fund, listed on the Dublin Stock 
Exchange, and managed by Newland Fund 
Management LLP. The fund, which began 
trading in September 2008, aims to take 
advantage of the economic downturn by 
investing in resources-based companies it 
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believes to be undervalued. By taking an 
active management approach, Newland 
will work to maximize each investment’s 
potential and realize the cash value of the 
portfolio after five years. Through four of 
its main investments, Grafton has a net 
interest in 1.26 billion barrels of oil (260 
million recoverable); 220,000 oz of JORC 
(Australasian Joint Ore Committee) gold; 
33 million tons of iron ore; 23,000 hect-
ares of rare fallen lumber (under license 
and option); and 50% of Bulgaria’s largest 
independent water project.

Torquay Oil Corp. [TOC.A/TOC.B-
TSXV] is focusing its exploration efforts 
in Saskatchewan, Manitoba and Alberta in 
order to develop a diversified asset portfo-
lio. In Saskatchewan, Torquay has entered 
into the Lake Alma farm-out and option 
agreement. Torquay has committed to drill 
four test wells on the Lake Alma lands. 
Three of the wells will be drilled on expir-
ing, exploratory drilling licenses (EDL’s) 
and one will be drilled on lands nearby.

Torquay will earn 22.25 sections of land 
from each EDL, for a total of 66.75 sec-
tions. It will earn a 100% working interest 
in the land, subject to a non-convertible, 
sliding scale royalty payable to the indus-
try participant of 5%–15% of crude oil 
and other petroleum substances.

Copper Reef Mining Corp. [CZC-
TSXV] has assembled a portfolio of base 
metal and precious metal prospects, 
including strategic locations in the Flin 
Flon Greenstone belt in Manitoba and 
Saskatchewan. The 100%-owned Mink 
Narrows property (Flin Flon camp) con-
tains 35 unpatented, contiguous, mining 
claim units totalling 3456 hectares. The 
McIlvenna Bay Deposit occurs within 
the Hanson Lake joint venture property 
and contains 26 claims totalling 12,950 
hectares. The Hanson Lake property 
is approximately 375 km northeast of 
Saskatoon and 65 km west-southwest of 
Flin Flon, Manitoba. 

Cloudbreak Resources Ltd. [CDB-TSXV] 

is focused on potash and coal exploration 
in western Canada. Cloudbreak has the 
rights to approximately 350,000 acres of 
subsurface potash in the Vermillion area 
near the Alberta-Saskatchewan border. In 
addition, the company has permits for a 
total 475,000 acres of coal exploration, with 
many permitted areas near various interests 
of Goldsource Mines Inc. [GXS-TSXV] and 
Weststar Resources Corp. [WER-TSXV]. 
Cloudbreak’s goal is to seek out and explore 
projects that have strong potential, advance 
them to the pre-feasibility stage and ulti-
mately into commercial production.

Shore Gold Inc. [SGF-TSX] is advanc-
ing the FALC-JV and Star Diamond Project 
in the Fort à la Corne forest in central 
Saskatchewan. The Fort à la Corne area hosts 
the most extensive kimberlite field in the 
world. Over 70 kimberlites exist in the Fort 
à la Corne forest and over 70% of these have 
been shown to contain diamonds (For more 
information, see Saskatchewan overview 
story on page 44.) n


